OFFICE OF THE COMMISSIONER OF CUSTOMS : CUSTOM HOUSE
NEAR ALL INDIA RADIO: NAVARANGPURA : AHMEDABAD

F.NO. VIII/48-45/CUS(T)/2007


Dated : 28.02.2007.

To

All Deputy / Assistant Commissioners,

Commissionerate of Customs,

Ahmedabad.





STANDING ORDER NO. : 11/2007

Subject : Introduction of Finance Bill : 2007 : Major changes in Customs & Central Excise Duties : Regarding :

Please find enclosed herewith copies of the following documents issued on the above mentioned subject.
(i)    Copy of D.O. letter F.No. 334/1/2007-TRU dated 28.02.2007 issued by J.S.(TRU), Central Board of Excise & Customs, New Delhi.

(ii) Copy of Explanatory Notes on Customs & Central Excise.

(iii) Copies of Notification Nos. 20/2007-Cus to 34/2007-Cus, all  dated 01.03.2007.

2. 
    The details regarding changes in Customs and Central Excise duties are explained in the Explanatory Notes. You are requested to go through the Explanatory Notes, Finance Bill as well as Notifications issued in this regard carefully and bring to the notice of this office, at the earliest, any omission / error that might have crept in. If there is any doubt or difficulty on any point, you are requested to bring the same to my notice immediately, so that the same may be brought to the notice of J.S.(TRU), CBEC, New Delhi, for necessary corrective action.








( RAKESH KUMAR SHARMA)









COMMISSIONER

Copy for information and similar action, to :

All Additional / Joint Commissioners of Customs, 

Ahmedabad Commissionerate.

OFFICE OF THE COMMISSIONER OF CUSTOMS : CUSTOM HOUSE

NEAR ALL INDIA RADIO: NAVARANGPURA : AHMEDABAD

F.NO. VIII/48-45/CUS(T)/2007


Dated : 28.02.2007.

PUBLIC NOTICE NO.: 11/2007
SUBJECT :  Introduction of Finance Bill 2007 : Major changes in Customs & Central Excise Duties : Regarding :

It is notified for information of all concerned that the Finance Minister has introduced the Finance Bill, 2007 in the Lok Sabha, on 28th February, 2007. The changes in Central Excise & Customs duties have been made through the Finance Bill and through Notification Nos. 20/2007-Customs to 34/2007-Customs, 3/2007-CE to 18/2007-CE and 8/2007-CE (NT) to 14/2007-CE (NT), all dated 1st March, 2007. For full details, relevant provisions of the Finance Bill, 2007 and the relevant Notifications may be referred to. Salient features of some of these changes in respect of Central Excise & Customs duties are indicated below:
I. Secondary and Higher Education Cess [Clauses 126, 128 and 129 of Finance Bill]

2.1 A Secondary and Higher Education Cess at the rate of 1% of the aggregate duties of customs, excise and service tax has been imposed. The proceeds from this cess will be utilized to finance secondary and higher education. This will be in addition to the 2% Education Cess imposed in 2004 budget. While the cess will apply in respect of customs and excise duties with effect from 1.3.2007, in respect of service tax, it will come into effect on enactment of the Finance Bill, 2007.

2.2 In the case of customs duties, the Secondary and Higher Education Cess on imported goods will be 1% of the aggregate duties of customs, (but excluding safeguard duty under section 8B and 8C, countervailing duty under section 9, Anti Dumping Duty under section 9 A of the Customs Tariff Act and the two Education Cesses). Items attracting Customs duty at bound rates, for example, under the IT Agreement or the Indo-US/Indo-EU Textile Agreement have been exempted from this cess. Suitable provision has been made in the Finance Bill, 2007 (and by Notification to cover the period till the date of enactment of the finance Bill) to provide that for calculating the Education Cess of 2004, inter alia, the Secondary and Higher Education cess will not be taken into account. The method of calculation of the Secondary and Higher Education cess will be the same as in the case of Education Cess introduced in 2004 budget.

2.3 In the case of excise duties, Secondary and Higher Education Cess on excisable goods will be chargeable on the aggregate duties of excise (excluding Education cesses) leviable on  such goods. The method of calculation of the Secondary and Higher Education cess will be the same as in the case of Education Cess introduced in 2004 budget. Suitable provision has been made in the Finance Bill, 2007 (and by notification to cover the period till the date of enactment of the Finance Bill) to provide that for calculating the Education Cess of 2004, the Secondary and Higher Education cess will not be taken into account. Necessary amendments have been made in the Cenvat Credit Rules, 2004 to allow credit of this Education Cess paid on inputs and capital goods, which can be utilized for payment of Education cesses only.

32.1 A new rule 10A has been inserted in the Central Excise Valuation (Determination of Price of Excisable Goods) Rules, 2000 to provide that where goods are manufactured by a job-worker on behalf of a person (commonly known as principal manufacturer), the value for payment of excise duty would be based on the sale value at which the principal manufacturer sells the goods, as against the present provision where the value is taken as cost of raw material plus the job charges.

32.2 The liability to pay duty will rest with the job-worker as per the present practice. The value in such cases shall be:
(a) the ‘transaction value of the goods at which they are sold’ by the principal manufacturer for delivery at the time of removal of goods from the factory of job-worker, provided that the principal manufacturer and the buyer of the goods are not related and that the price is the sole consideration for the sale.

(b) the ‘normal transaction value of goods sold at or about the same time’, when sold by the principal manufacturer from a place other than the factory of jobworker, provided that the principal manufacturer and the buyer of the goods are not related and that the price is the sole consideration for the sale. This methodology is similar to valuation in case of sale through depot.

(c) Determined in accordance with the principles enunciated in the Valuation Rules, for cases not covered under (a) and (b) above, on a case-to-case basis.

For example, if the excisable goods manufactured on job-work are sold by the principal manufacturer where the price is not the sole consideration for sale, the value of such goods shall be determined in terms of principles laid down in rule 6.
32.3 It has also been provided in the rule that the cost of transportation from the premises, wherefrom the goods are sold, to the place of delivery shall not be included in the value of excisable goods.

32.4 This amendment will come into effect from 1.4.2007. 

33. Miscellaneous:

33.1 Explanation to Notification No. 21/2004-CE (NT) dated 06.09.2004 specifies the duties which can be given as rebate This explanation has been amended by inserting a new clause so as to provide that the additional duty leviable under section 3 of the Custom Tariff Act, equivalent to the duty of excise specified in the said clause, can also be given as rebate under this notification.

33.2 Condition no.3 (i) of Notification No.5/2006-CE (NT) dated 14.03.2006 provides that in order to claim refund of accumulated CENVAT credit, the exporter should submit shipping bill or bill of export duly certified by the officer of Customs as a proof of export. This condition has been amended to further provide that photocopy of such documents attested by the same officer of Customs would also be acceptable.

2.
All the Trade Associations/Chambers of Commerce and Members of Regional Advisory Committee and Customs House Agents’ Association are requested to publicise the contents of this Public Notice among their Members/Constituents, for their information and necessary action.  

                                                                          
 ( RAKESH KUMAR SHARMA)

                                                                                       


COMMISSIONER

Copy to : As per Mailing List.
