OFFICE OF THE COMMISSIONER OF CUSTOMS,

NAVRANGPURA, ASHRAM ROAD, AHMEDABAD
     Email:syscus@rediffmail.com                           Tele Fax(079)27582528

F. No. VIII/48-11/CUS/VAL/2007                                               Dated 31-03-2007 
STANDING ORDER NO. 20 /2007


Sub:- Valuation Trend of Import of Zip Fasteners (CTH-9607)-regarding.

Attention is invited to Directorate General of Valuation’s Office Alert No.VAL/TECH/55/2004 dated 10.09.2004on the above subject (copy enclosed)

2. Consequent to a representation alleging undervalued importation of Zip Fasteners from China, the Directorate General of Valuation, Mumbai, had carried out a study on the valuation pattern of import of this commodity for the period from July 2006 to December 2006 on the basis of information available in NIDB. The findings of the study by DGOV are reproduced below.
(a) It is noticed that the Zip Fasteners are being imported from sources like Taiwan, Hong Kong, China, Singapore and Japan through all major Custom stations (Mumbai, Nhava Sheva, Chennai, and Delhi) and at I.C.D. Parparganj.
(b) The importers generally do not declare full information relevant for valuation purpose, such as (i) material of make (polyester, nylon, aluminum, brass, etc.)  and (ii) size (length and width) of zip fasteners.


 ©    It is also noticed that different Unit Quantity Codes (YDS, PCS, DOZ,

                    SET, NOS etc) are being declared in the respective imports documents in 

                     respect of individual consignments.  

3. It is considered that Zip Fasteners are quite sensitive and vulnerable commodity for deliberate undervaluation to evade Customs duty. Therefore, all concerned Deputy / Assistant Commissioners in charge of Ports/ICDs/Air Cargo Complex including appraising/examining officers are hereby directed to ensure that importers/CHA avoid the different practices, if any, adopted as mentioned in the foregoing paras. They should further ensure that :-

(a) The importers may be asked to declare the material of make of Zip Fasteners 

         (Polyester, nylon, aluminum or brass) and the same may be test verified.

(b)  The size and other specifications of Zip Fasteners may be incorporated in the data captured.

4. Attention is also invited to DGOV letter No. VAL/TECH/55/2004 dated 07.11.2005 (copy enclosed for ready reference) for taking necessary measures to ensure that Unit Quantity Codes for Zip Fasteners are correctly declared. Some of the Customs formations have expressed difficulty insisting for usage of ‘Kg’ as U.Q.C. as prescribed in Customs Tariff. For practical purposes, whatever be the U.Q.C. declared (doz.,grs.,nos.,pieces etc.), the assessing officers, may at least ensure that the net weight(Kg) of the consignment is declared.         
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5. All the concerned Deputy/Assistant Commissioners including assessing officers are hereby directed to insist upon the importers/CHA to disclose full information concerning the composition (material, size, etc.). In case where contemporaneous prices are not ascertainable, the assessing officers could check the declared value or Zip Fasteners with reference to the international prices of the raw material used to make the relevant Zipper, such as Polyester, Nylon, Aluminum or Brass, being made available by DGOV in the Valuation Bulletin and on its website (www.dov.gov.in). The basic approach for assessment in such cases could be that the cost of zipper per kg. should not be less than the cost of raw material used for its manufacture.
6. All the field formation are accordingly directed to review all the assessments in respect of Zip Fasteners (CTH-9607) for the last six months taking into account of the above observations of the DGOV. The assessing officers should also be suitably alerted so as to prevent deliberate under valuation in the future consignments. 

7. The Appraising field formation are further directed to send a monthly report on the action taken on regular basis by the 5th of each month, to the Assistant Commissioner (Technical) Hdqrs., Ahmedabad, for sending a report to the Directorate General of Valuation , Mumbai. 

                                                                                                      Sd/- 31-03-2007

                                                                                       (RAKESH KUMAR SHARMA)                    

                                                                                                    COMMISSIONER
Encl:

(1) Copy of letter No. VAL/TECH/55/2004 dated 10-09-2004 and ;

(2) Copy of letter No.VAL/TECH/55/2004  dated 07-11-2005 both

         issued by the Directorate General of Valuation, Mumbai

 Copy to : As per mailing list of the Department.

GOVERNMENT OF INDIA

DIRECTORATE GENERAL OF VALUATION

(Central Board of Excise & Customs)

New Custom House Annexe (7th Floor)

Ballard Estate, Mumbai – 400 001
Tel.: 2261 6926, 2261 4566, 2263 4519, 2263 4520, 2262 0457

Fax: 2263 3083 Email : directorate.valuation@dov.gov.in
F.No.VAL/TECH/55/2004                                     Mumbai, 7th November, 2005.

To

The Commissioner of Customs

15/1, Strand Road, 

Customs House,

Kolkata.

Sir,

               Sub: Import of Zip fasteners from China – reg.
               It is noticed from NIDB that the large quantity of Zip fasteners is being imported through your Custom House. However, importers in most cases do not declare the correct UQC in “kg” along with other details (such as make, material, size etc.) making it difficult to have any comparison of values. It has been reported that zip fasteners are being cleared at prices lower than the cost of the raw materials.

2.          You are therefore requested to take necessary measures to ensure that the UQC for Zip fasteners is correctly decleared, and that the information regarding the material, size, brand and specification are captured in the import data being sent to this Directorate.

3.          A report on the action taken may please be sent to this Directorate as early as possible.

Yours faithfully,

S.DUTT MAJUMDER

COMMISSIONER (VALUATION)

F.No.VAL/TECH/55/2004                                           Mumbai, 10th Sept., 2004.

To

All Commissioners of Customs

Sir,

             Sub: Possible under valuation on imports of Zip fasteners from China.

            Consequent to a representation alleging irregular importation of zip fasteners from China, the Directorat carried out a study on the valuation pattern of this commodity on the basis of information available in NIDB.

2.      It is noticed that zip fasteners are being imported from sources like Taiwan, Hong Kong, China, Singapore through all major Custom stations (Mumbai, Nhava Sheva, Chennai, Delhi) and at I.C.D. Patpanganj. Analysis of revealed that the importers generally do not declare full information relevant for valuation such as: (i) mat (polyester, nylon, aluminium, brass etc.) and (ii) size (length and width) of zip fasteners. It is also noticed that Quantity Codes (YDS, PCS, DOZ, SET, NOS etc) are declared in respect of individual consignments. Due to the was found difficult to make any definite conclusion regarding the valuation trend of zip fasteners.

3.        It is considered that zip fasteners are quite sensitive and vulnerable to deliberate under valuation to even duty. Therefore it is essential to capture full information concerning these imports for effective monitoring of valuation therefore requested that:

(i)         The importers may be asked to declare the material of make of zip fasteners (polyster, nylon, brass) and the same may be test verified;

(ii)          The size and other specifications of zip fasteners may be incorporated in the data captured;

(iii)        The standarad U.Q.C. prescribed in the Customs tariff, namely “Kg”, may be captured in the field the Bill of Entry so as to fascilitate comparison of assessed values.

4.          The Assessing Officers may alerted regarding the possibility of under valuation by not disclosing concerning the composition (material, size, etc.) and by declaring misleading U.Q.C. In cases where contemport are not ascertainable, the assessing officers could check the declared value of zip fasteners with reference to the prices of the raw material used to make the relevant zipper, such as Polyster, Nylon, Aluminium or Brass, being by DOV in the Valuation Bulletin and on its website (www.dov.gov.in). The basic approach for assessment in such be that the cost of zipper per kg. should not be less than the cost of raw material used for its manufacture.

5.            A report on the action taken may be sent to this Directorate as early as possible.

Yours faithfully,

N.SASIDHARAN

COMMISSIONER

(VALUATION)

Copy to:

1.All Chief Commissioners of Customs / Central Excise.

2.Director General (DRI), New Delhi.

3. All Commisswioners of Customs & Central Excise.

4.Joint Secretary (Customs), CBEC, New Delhi.

